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IBRD Loan to Nicaragua 


The International Bank for Reconstruction and Devel- 
opment on November 15 made a loan of $1.6 million for 
electric power development in Nicaragua. The loan will 
supplement a loan of $7.1 million made in July 1955 to 
finance the foreign exchange costs of constructing a 
30.000-kilowatt thermal power plant and expansion of the 
distribution systems in Managua, and transmission lines 
to 15 outlying towns (see this News Survey, Vol. VIII 


p. 17). 

The Grace National Bank of New York is participating 
in the loan. without the World Bank’s guarantee. to the 
extent of $101,000, representing the first two maturities 


falling due in October 1959 and April 1960. 


Europe 
U.K. Trade 
The value of U.K. exports in October was £294.9 mil- 


lion, 14 per cent higher than the monthly average for the 


first nine months of the year. Imports, 


at £354.3 million, 
reached the highest level since March 1955 


and were 9 
per cent above the monthly average for the first nine 
months. The excess of imports over exports and re- 
exports, at £46.7 million, was £15 million less than in 
August and in September and £6 million less than the 
monthly average for the first nine months of the year. 
Shipments to North America were also good in October. 
They were valued at £41 million, including a further 
installment of silver bullion repayments to the United 
States. Excluding this item, exports to North America 
were 18 per cent above the monthly rate in the first nine 


months of the year. 


Source: The Financial Times, London, England, Novem- 
ber 13, 1956. 


Anglo-Australian Trade Agreement 
The President of the U.K. Board of Trade stated on 


November 12 that the Heads of Agreement for a new 
Anglo-Australian trade pact have been initialed. The 
definitive agreement which will be drawn up in Can- 


berra early in 1957 will be effective for five years. Its 


chief features are that it acknowledges the decline in the 


U.K. market for 


annual sales target of 750.000 tons; 


Australian wheat by establishing an 
and it makes pro 


vision for the preferential margins gt anted to U.K 


The loan was made to the Empresa Nacional de Luz y 
Fuerza of Managua, an autonomous government corpora- 
tion which supplies power to the Managua area, and is 
guaranteed by the Republic of Nicaragua. It is for 15 
years and bears interest of 4°4 per cent per annum 
including the statutory | per cent commission charged by 
the Bank. Amortization will begin October 1, 1959. 

IBRD loans in Nicaragua now total $23 million. They 
have been made for electric power, agriculture, road 
transport, and improvements at Corinto. the main seaport 
on the Pacific. 

Source: International Bank for Reconstruction and De- 
Press Release, Washington. D.C., 
November 15, 1956. 


velopment, 


imports into Australia to be reduced, if required, by 
certain specified percentages. 

The United Kingdom has agreed to maintain tariff 
preferences on a wide range of agricultural products and 
to continue the duty-free entry enjoyed by Australian 
goods. The Australian Government has agreed to con- 
tinue to give tariff preferences for all the U.K. goods at 
present receiving them, subject to the right to reduce the 
levels of preference to new guaranteed minimum margins 
of 715 per cent on capital goods and 10 per cent on 
most other goods. The Australian Government does not 
intend to make early reductions in existing margins 
except where there is no domestic production in Australia. 
The new minimum margins represent reductions of 5 per 
cent to 7! per cent. 

Source: The Times, London, England, November 13 
1956. 


U.K. Exchange Allowances for Travel 


U.K. tourist exchange allowances for the year begin- 
ning November 1 will be the same as in the previous 
vear, but the amount of foreign currency notes which 
travelers may take out of the United Kingdom will be 
increased from £25 to £100. 


source: 


The Times, London. England. November 1, 1956. 


Belgian Taxation Reforms 


Legislation has been approved by the Belgian Cabinet 
Council for the prevention of tax evasion. Extensive use 


has been made of the exemption of insurance premiums 
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from income tax liability which was authorized in 1953. 
In future, exemptions will be limited to BF 40,000 per 
annum, or BF 60,000 for persons born before 1900. 
Only persons with incomes not exceeding BF 633,000 will 
be permitted to benefit from these exemptions. 

Some Belgian enterprises which wished to avoid the 
profits tax have set up fictitious corporations at home or 
abroad to which loans were made at very high rates of 
interest. In future, interest charged at rates exceeding 
8 per cent will be subjected to special rates of taxation. 

Owners of betting and similar establishments will be 
required to pay taxes in advance and to provide the 
Treasury with guarantees of five times their monthly tax 
liabilities. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


October 24, 1956. 


The Netherlands as an International Financial Center 


According to Dr. Klaase, Director of the Amsterdam 
Bank, the Netherlands may continue to finance new for- 
eign investments from the proceeds of sales abroad of 
Netherlands securities of an international character, such 
as Royal Dutch, but it is unlikely that in the present cir- 
cumstances any considerable capital exports can be 
financed from current savings in the Netherlands. In 
recent years savings have amounted to about 15 per cent 
of national income, but, partly on account of housing 
shortages and the rapid rate of population growth, domes- 
tic capital requirements are also very high and capital 
requirements for export financing are expected to 
increase. 

The Netherlands holdings of gold and foreign exchange 
increased from f. 894 million in 1951 to f. 4,200 million 
in October 1956. This increase was a necessary condi- 
tion for carrying out the liberalization measures that had 
been undertaken and for the partial repayment of foreign 
credits, and could not provide the basis for substantial 
Netherlands credits to foreign borrowers. Belgium was 
the recipient of the first modest postwar foreign credits 
from the Netherlands, and during the last year several 
other foreign issues had also been authorized. These had 
been regarded as indications of the revival of the Nether- 
lands as an international financial center. However, a 
special reason for the authorization of these credits was 
to be found in the reorganization of the EPU arrange- 
ments in July 1956; credits to other countries had reduced 
the Netherlands credit position in the EPU, which other- 
wise would have had to be consolidated at that time. 
Since July 1956, the Netherlands market has again been 


closed to foreign issues, although the possibility remains 


of buying foreign securities abroad provided that they 
are quoted on the stock exchange of an EPU country and 
that payment for them can be made in an EPU currency. 

The amount actually used in the Netherlands official 
market for the purchase of foreign securities has been 


modest. In 1954 f. 76.5 million was used to purchase 
Belgian issues, and in 1955 f. 110 million for Belgian 
issues and f. 166.6 million for the issues of other foreign 
countries. There was, however, no net private capital 
export. Total private capital exports in 1954, about 
f. 300 million, were considerably less than capital imports 
of f. 500 million, about f. 450 million of which came from 
the sale of securities such as Royal Dutch and Unilever. 
In 1955 private capital exports amounted to f. 500 mil- 
lion and capital imports to f. 580 million. 

Prospects are more favorable for expanding short-term 
capital exports, and the importance of such self-liquidating 
finance in the Amsterdam market, where interest rates 
have been comparatively low, has substantially increased 
during the last year. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Oc- 
tober 16, 1956. 


Switzerland and the GATT 


The Contracting Parties agreed to Switzerland’s pro- 
visional participation in the GATT at the conclusion of 
their 11th Session. The number of Contracting Parties 
is now 36. 

The representative of Switzerland stated that, while 
Switzerland pursues a very liberal policy with regard to 
the control of imports, customs duties, and currency, it 
had been prevented from acceding to the GATT by the 
provisions of Article XI, which would make it impossible 
to continue to provide Swiss agriculture with the protec- 
tion it receives under the Federal Constitution, and of 
Article XV, which requires the conclusion of a special 
exchange agreement. In order to maintain a sound rural 
population, as well as to assure the Swiss bread supply 
and to fight against alcoholism, various laws providing 
for quantitative import restrictions had been accepted in 
Switzerland. It was unrealistic to suppose that the Swiss 
people would approve amendments to the Constitution or 
to these laws for the elimination of agricultural protec- 
tion. Quantitative restrictions were also imposed for 
military reasons on imports of lorries. Every lorry in 
Switzerland might be mobilized by the Swiss Army, which 
could not maintain stocks of spare parts for several 
dozen makes. 

The customs tariff established in 1902 is now quite out 
of date. Its revision is to be completed by the end of 
1956, or early in 1957. Switzerland would thus be in a 
position to initiate tariff negotiations with the Contracting 
Parties to the GATT in the second half of 1957 or the first 
half of 1958. Swiss membership in the GATT will become 
effective at the conclusion of these negotiations. 


Sources: European Office of the United Nations, Press 
Release, GATT /314, Geneva, Switzerland, Octo- 
ber 26, 1956; The Journal of Commerce, New 


York, N.Y., November 19, 1956. 
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West German Balance of Payments Problems 
Mr. C. Wagenhofer, President of the Land Central 


Bank of Bavaria, in a recent speech examined some of 
the problems currently arising out of the payments posi- 
tion of the Federal Republic of Germany. He considered 
it a mistake to confuse Germany’s extreme creditor posi- 
tion in EPU with an abundance of domestic capital; in 
his opinion, it was this erroneous assumption which had 
led to recommendations that Germany should increase her 
capital exports. It should be borne in mind that Ger- 
many’s economic reconstruction had to be financed largely 
with short-term credits, because the capital foundations in 
Germany were inadequate. Hence, if there were no for- 
eign exchange problem, Germany should consider ways of 
importing rather than exporting capital. The speaker 
stressed that, from the monetary point of view, it was 
desirable that payments surpluses should be used as far 
as possible for the anticipatory repayment of German 
postwar debts, especially vis-a-vis European countries. 

In this connection, the Financial Times reports from 
Bonn that the German authorities are now prepared to 
discuss an early repayment of German postwar debts to 
the United Kingdom, France, and Denmark, involving an 
amount of approximately DM 350 million. Several in- 
stallments are to be paid ahead of schedule in one lump 
sum. According to this report, the plan was designed to 
prove Germany's good creditor policy at the November 
meeting of the OEEC Council of Ministers. 

Mr. Wagenhofer also stressed that a solution to the 
foreign trade problem should be sought by increasing 
imports rather than by jeopardizing the German export 
position. The increase in German exports by more than 
20 per cent has been due mainly to active world demand 
and the competitiveness of German products but not, as 
some comments indicate, to domestic export pressure 
resulting from credit restrictions. In its external currency 
policy, Germany should not be too much concerned about 
the accumulation of its foreign exchange surpluses as 
the total volume of foreign trade continues to rise and 
present reserves correspond to imports for about seven 
months. It is often overlooked that other countries dis- 
pose of far larger currency reserves in relation to their 
imports. The expansionary effect of this surplus on the 


money central bank 


volume could be countered by 
measures affecting bank liquidity. In Mr. Wagenhofer’s 
view, exchange rate adjustments would hardly help to 
remove the present difficulties. 

Sources: The Financial Times, London, England, Octo- 
ber 27, 1956; Bank deutscher Lander, Ausziige 
aus Presseartikeln, Frankfurt am Main, Ger- 
many, November 2, 1956. 


West German Engineering Industry 
The value of the production of the mechanical engi- 


neering industry of West Germany in the first six months 


of 1956 was DM 7,998 million, or approximately DM 300 
million (4.1 per cent) greater than in the second half of 
1955 and 21.5 per cent greater than in the first half. 
Domestic orders booked during the half year were 6 per 
cent lower than in the second half of 1955, while export 
contracts increased by 13.1 per cent. Employment in the 
industry increased by 52,000, or 7 per cent, to 791,800. 
Prices increased on the average by 2 per cent and are 
now some 34 per cent above the 1950 level. The increase 
in material and wage costs, however, was much greater. 
As regards exports, which earned DM 2,745 million dur- 
ing the six months (6.3 per cent more than in the second 
half of 1955). large transactions totaling over DM 1 mil- 
lion accounted for the greater part of the total. The 
principal customers for German machinery were the 
Netherlands (which took 9.3 per cent of total exports of 
machinery). France (9 per cent). Belgium-Luxembourg 
(7 per cent), Italy (6.7 per cent), and the United King- 
dom and Switzerland (5.5 per cent each). Only 1 per 
cent went to the European countries of the Eastern bloc. 
The African, Near East, 


developed relatively favorably, while deliveries to the 


and Southeast Asian markets 


Middle East and South America fell appreciably. Exports 


to India dropped by 22 per cent. 


West German imports of machinery in the first half of 
1956 amounted to DM 421.9 million, compared with 
DM 384.3 million in the second half of 1955. Within 
12 months, imports of machinery have risen by 40 per 
cent. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 


Main, Germany, October 27, 1956. 


Austrian Budget 


The Austrian Minister of Finance has submitted to 
Parliament the budget estimates for the calendar year 
1957. According to these estimates, ordinary budget 
receipts will amount to S 30,352 million and ordinary 
expenditures to S 31,212 million; the ordinary budget 
deficit would, therefore, be S 860 million. The extraor- 
dinary budget provides for investment expenditures of 
5 712 million, which the Government plans to finance by 
domestic or foreign loan operations. 

The Government has also drawn up a so-called “con- 
tingency budget,” which provides for additional expendi- 
tures of S 1,948 million. However, these expenditures 
would be authorized only on the conditions and to the 
extent that actual budget receipts were in excess of 
approximately S 31,000 million. Priority would be given 
to the financing of certain investment projects that would 
otherwise have to be postponed. 

The budget estimates provide for an increase in the 
salaries of government employees, which was to have 
become effective on July 1, 1957. Meanwhile, the Gov- 
ernment has decided to advance the date of the increase 


to January 1. and the problem of financing the additional 
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expenditures of at least S 600 million arising from this 

decision has not yet been settled. 

Sources: Neue Ziircher Zeitung, Ziirich. Switzerland. 
October 28 and November 11. 1956. 


Austrian Measures to Reduce Food Prices 


With a view to lowering food prices, an ordinance has 
been issued by the Austrian Minister of Finance accord- 
ing to which fish, fish preserves, poultry. honey, bananas. 
and oranges may be imported free of duty for seven 
weeks beginning November 15. Price reductions of about 
15-20 per cent are expected as a result of this measure. 
Ziircher Zeitung, Ziirich., 
October 22. 1956. 


Source: Neue Switzerland. 


Greek Olive Oil Exports 


With expectations of a substantially larger olive oil 


production in Greece this vear (some 146,000 tons. com- 


pared with 90,000 tons in 1955). the authorities have 
relaxed the ban on olive oil exports (see this Vews 
Survey, Vol. VIII, p. 208) and have authorized the export 
The Bank of Greece has 


been authorized to issue the pertinent export licenses. 


of olive oil up to 5,000 tons. 


Olive kernel oil and other domestic fats may be exported 
in unlimited quantities. 

For the 1956 crop the Government has guaranteed to 
about 2.80 


pounds) of olive oil with an a idity of 5 per cent. The 


producers a price of Dr 20 per oka (1 oka 


government-guaranteed price for the 1955 crop was Dr 17 
per oka of olive oil with the same ac idity. 
Sources: 


Naftemboriki, Athens. Greece. October 24 and 
November 12, 1956. 


Middle East 
Blocked Egyptian Assets in the United States 


Regulations governing the issuance of licenses author- 
izing the debiting of accounts blocked in the United 
States to effect payments to persons who ship goods or 
render services to persons or firms in Egypt have been 
amended. Normally, the U.S. Treasury Department does 
not authorize such payments, since the order freezing 
Egyptian assets affords a source of dollars freely avail- 
able to Egypt to meet dollar obligations without the need 
for recourse to blocked accounts. 

It has now been decided, however, that in appropriate 
cases involving hardship, where the transaction in ques- 
tion has been substantially completed prior to July 31, 
1956, the Treasury will give consideration to the issuance 
of licenses to authorize debits to Egyptian blocked ac- 
counts. Each application will be decided on its individual 
merits. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., November 5, 1956. 


Import Licenses in Egypt 


Under a new law effective October 1, 1956 import 
licenses issued before October 1 and not utilized by that 
date, or licenses issued after that date and not utilized 
within 60 days. are invalidated. Such licenses. however. 
may be renewed for a period of 60 days or up to the 
original expiration date, whichever period is the shorter. 
An Egyptian Ministry of Commerce order implementing 
this law states, however, that if an import license has 
been utilized within 60 days it would remain in force 
and would be valid for shipment of the goods or for their 
clearance through customs even though the fixed time 
referred to has expired. For the purposes of the order. 
utilization is considered to include the opening of credit. 
transfer of value. or issuance by a bank of a statement 
covering clearance of the goods, or if payment is against 
documents. evidence that the goods have been the object 
of a contract or order. 

Licenses already issued, or to be issued in the future. 
for import of goods that are being processed or manu- 
factured, and which call for payment against opening of 
a partial credit or against delivery of shipping documents 
after termination of the 60-day period, are considered as 
having been utilized within the 60-day period. Their 
validity will depend on the endorsement for the opening 
of the remaining credit or for payments’ of the value of 
the goods against documents obtained from the General 
Import Control. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C.. November 5, 1956. 


Oil Production in Iran and Qatar 


Crude oil production in Iran during September was 
2.30 million tons, bringing total production during the 
first nine months of 1956 to 19.10 million tons, compared 
with 16 million tons in 1955 as a whole. Oil refined at 
Abadan in September was 853,000 tons, bringing total 
refined oil during the first nine months of 1956 to 7.74 
million tons. 

Crude oil production in September in Qatar was 
171,000 tons and total production in the first nine months 
of 1956 was 4.45 million tons. 


Source: Le Commerce du Levant, Beirut. Lebanon, Octo- 


ber 31, 1956. 


Pakistan's Jute Crops 

The second official estimate of the 1956-57 jute acre- 
age indicates an area of 1.2 million acres, against 1.6 
million acres in the previous year. As the estimate of 
unlicensed sowing, amounting to 10 per cent of the total 
area, is considerably less than originally anticipated, it 
is expected that the 1956-57 crop will be 500,000 bales to 
| million bales less than in the preceding year, or between 
>! million and 6 million bales. This, together with a 
carry-over of 200,000 bales from last season, is consid- 
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ered to be enough to satisfy domestic requirements and 
the expected demand from abroad. 


Source: Dawn, Karachi, Pakistan, October 25, 1956. 


Far East 
India’s Balance of Payments 


Preliminary data, published in the October issue of 
the Reserve Bank of India Bullctin, indicate that in the 
second quarter of 1956 India had a balance of payments 
deficit on current account of Rs 445 million (US$93 mil- 
lion), compared with a surplus of Rs 45 million ($9 mil- 
lion) in the preceding quarter, and a position of approxi- 
mate balance in the second quarter of 1955. The size of 
the deficit in the second quarter of this year reflects the 
rising tempo of expenditure on economic development 
programs, while the swing from a surplus to a deficit 
position between the first two quarters was mainly the 
result of a substantial increase in the volume of imports 
coupled with a seasonal decline in the volume of exports. 
A reduction in net invisible receipts and an adverse 
movement of about 7 per cent in the terms of trade also 
contributed to the deficit. 

Imports from all areas other than the “rest of the 
non-sterling area” increased, the largest increase being 
associated with the OEEC countries. Total imports rose 
by Rs 207 million, to Rs 2,302 million. 


commercial account rose by Rs 256 million, to Rs 1,961 


Imports on 


million, but government imports fell by Rs 49 million. 
Among private imports, there were relatively large 
increases in payments for machinery, iron and _ steel 
manufactures, mineral oils, and vehicles; together they 
accounted for an increase of Rs 230 million. On the 
other hand, payments for raw cotton and raw jute 
decreased. 

Exports to all areas declined during the quarter. The 
fall of Rs 195 million in total exports was concentrated 
largely in tea, raw cotton, and jute manufactures, which 
nearly Rs 170 million. The 


decrease in raw cotton earnings was largely the result of 


together decreased by 


a sharp decline in the quantity exported, whereas the fall 
in earnings from jute goods was due wholly to lower 
prices, owing to expectations of a bumper crop of raw 
jute. 

Net receipts on invisible account in the second quarter 
fell by Rs 43 million, to Rs 226 million, receipts of the 
government and private sectors falling by equal amounts. 
Net receipts on account of official donations fell by Rs 45 
million, to Rs 96 million. Net payment on account of 
capital transactions amounted to Rs 86 million. The out- 
flow of private capital of about Rs 50 million, the repay- 
ment of about Rs 80 million by authorized dealers of a 
part of their borrowings from abroad, and the repurchase 
of Indian currency worth Rs 60 million ($13 million) 
from the International Monetary Fund more than offset 


receipts, which included Rs 46 million on account of 


official loans and about Rs 50 million from the United 
Kingdom toward payment of the excess pensions fund. 

As a result of the current deficit, the net payment on 
capital account, and unidentifiable payments (merged 
under “errors and omissions’) of about Rs 70 million, 
foreign exchange assets declined by about Rs 600 million 
($126 million). In the preceding quarter, such assets had 
increased by about Rs 150 million. 


Source: Reserve Bank of India. /ndian News Digest. 
Bombay. India. November 1. 1956. 


Thailand's Trade with China 


The Government of Thailand has announced the lifting 
of the embargo on exports of certain commodities, such 
as rice, rubber, and castor seeds, to Mainland China and 
other countries (see also this News Survey, Vol. V, p. 274). 


Sour e: 


Economic Commission for Asia and the Far East, 
Trade Promotion Bangkok. Thailand, 
June 1956. 


\ ews. 


Trade and Payments Agreement Between 
North Viet-Nam and France 


The trade and payments agreement between North 
Viet-Nam and France, which expired on October 14, 1956, 
has been renewed until October 14, 1957. Trade under 
the original agreement was supposed to amount to F 1 bil- 
lion. It reached in fact only a little less than half that 
amount on account of the difficulty encountered in finding 
suitable export products in North Viet-Nam to send to 
France. Under the renewed agreement it is hoped to fill, 
in addition to the 1956-57 quotas, the unfilled quota under 
the previous agreement. 

French exports to North Viet-Nam included 1.000 tons 
of sugar, 280 tons of coconut oil, 100 tons of rubber, 40 
tons of bicycles, spare parts and tires, 32 tons of parts 
for the automobile industry, and 28 tons of pharmaceuti- 
cals, as well as wool, cotton yarn, books, leather, and 
watches. So far North Viet-Nam has exported 40,000 
tons of coal worth F 240 million, and in order to balance 
French exports a contract for another 50,000 tons, worth 
F 275 million, is being negotiated. France also contem- 
plates the purchase in North Viet-Nam of from 10 to 15 
tons of tin, 20 tons of aniseed extract, and some handi- 
craft products. The French hope that, by the end of 1956, 
the total volume of trade will reach F 800 million in each 


direction. France is particularly interested in purchasing 
North Viet-Nam coal in order to save dollars, but the 


increase in freight rates and the diversion of shipping 
around the Cape of Good Hope preclude, for the time 
being, any large increase in these imports. 

North Viet-Nam offers a promising market for French 
products, in particular for tires, pharmaceuticals, and 
spare parts. An agreement has also been signed for the 
distribution of French motion pictures in North Viet-Nam. 
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The agreement to indemnify the French owners of the 
former Tonkin Coal Mines Corporation and the former 
Hanoi Transportation Corporation by means of payments 
in kind has resulted so far in the delivery of 120,000 tons 
of coal. 


Source: Le Monde, Paris. France. November 6. 1956. 


Reduction in Japanese Retention Quota 


The Japanese Ministry of International Trade and 
1957. 


the percentage of export proceeds which exporters are 


Industry has announced that. effective January 1. 


allowed to use for specified foreign payments would be 
reduced from 5 per cent to 3 per cent. The period within 
which such use can be made would also be reduced from 
six to three months. Among the uses to which the reten- 
tion quota may be put are importation of certain goods. 
principally some chemicals and nonessential consumer 
goods: advertisement abroad and foreign trade promo- 
tion; establishment and operation abroad of branches 
and agencies of Japanese firms: and importation of 
samples, catalogues, financial directories, etc. 

Source: The Japan Times, Tokyo, Japan, November 3. 


1956. 


Japanese Shipbuilding Boom 


According to the editor of the Shipping World, the 
Japanese shipbuilding industry has, during the past 12 
months, overtaken the U.K. industry in respect of the 
number and tonnage of ships launched and of those on 
which work has started. There are certain important 
differences in the character of shipbuilding activity at 
present carried on in Japan and in the United Kingdom. 
Most of the work in Japanese shipyards consists of very 
large tankers and bulk dry-cargo carriers which are 
simpler and quicker to construct than passenger ships or 
cargo liners which form 40 per cent of the tonnage under 
construction in the United Kingdom. Over 50 per cent 
of the work in Japan Gonsists of tankers, compared with 
about 40 per cent in U.K. shipyards, and a much greater 
proportion of these are vessels of large tonnage. Of the 
Japanese order book 74 per cent is for export, mainly for 
registry under the flags of Liberia and Panama; the 
foreign component of the demand for U.K. ships is 23 
per cent. 

Since 1950, about ¥ 20 billion has been spent on the 
reorganization of Japanese shipyards to speed up produc- 
tion by adopting the latest prefabrication methods. 
When, toward the end of 1954, demand for tankers, ore 
carriers, and other bulk carriers increased, U.K. berth 
capacity became booked for long periods ahead and 
demand shifted elsewhere, particularly to Japan, where 
shipbuilders added the attraction of fixed contract prices 
to that of early deliveries. The absence of naval work 
and the existence of berths capable of building the world’s 


largest warships also became valuable assets when de- 
mand for larger vessels increased. 

Certain difficulties in the way of continuing expansion 
are already being experienced by Japanese shipyards. 
The supply of shipbuilding steel is running behind de- 
mand. Although determined efforts are being made to 
increase steel output and to import more, it is doubtful 
whether adequate supplies would be available to sustain 
construction activity at the current level. The price of 
steel is also rising so that Japanese shipbuilders are no 
longer prepared to accept orders on a fixed price basis. 
The shortage of marine diesel engines has become acute 
in the last few months. Also, rising wage demands now 
being made may add to costs. As a result of these factors, 
Japan may no longer enjoy the advantages of low costs 
and quick delivery; but the advantages of longer working 
hours and the absence. of trade demarcation and _restric- 
tive labor practices in the yards will continue. The most 
serious element of weakness in the present boom is the 
heavy reliance on export orders, for many of the orders 
may disappear suddenly should there be a sharp recession 
in world shipping activity. 

Source: The Financial Times, London, England, Octo- 
ber 26, 1956. 


United States 


U.S. Surplus Disposal Policy 


At the 11th Session of the Contracting Parties to the 
GATT, the U.S. representative reported on developments 
in the U.S. program of surplus disposal during the fiscal 
year ended June 30, 1956. He said that 38 agreements 
(and supplements) had been concluded with 25 countries 
for sales of surpluses for local currencies. These agree- 
ments had a combined value at export prices of about 
$600 million. Since the end of the fiscal year, several 
additional agreements have been concluded. In the fiscal 
year 1956, 16 countries were supplied with $110 million 
worth of food for urgent disaster relief requirements: 
and donations of government-owned surplus food com- 
modities to private voluntary relief agencies for free dis- 
tribution to needy people overseas totaled $255 million. 
The program of bartering government-owned agricul- 
tural commodities for foreign-produced materials for 
stockpiling and current use by U.S. Government agencies 
resulted in negotiations of contracts valued at $315 mil- 
lion by the Commodity Credit Corporation. Exports 
under this program in the fiscal year 1956 were valued at 
$298 million. The U.S. Congress also directed that a 
minimum of $300 million of the economic aid author- 
ized for the fiscal year 1956 should be given in the form 
of surplus agricultural commodities. The local currency 
funds resulting from the sale of $48 million worth of 
these commodities in industrial countries, mostly in 
Western Europe, were used to purchase industrial goods 
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shipped to underdeveloped countries for which aid had 
been programed. 

The U.S. representative drew attention to what the 
U.S. Government was making possible in the field of 
economic development and mutual defense with the pro- 
ceeds from surplus disposal programs, as well as its 
sincere efforts to strike at the root of the agricultural 
surplus problem through readjustment of domestic farm 
production. The U.S. Government is fully aware of the 
interests of other agricultural exporting countries. It 
has sought to take reasonable precautions against 
disrupting world market prices or displacing the export 
marketings of other countries, and it hopes to continue 
consultations to the maximum extent feasible. 

The Australian representative drew attention to a type 
of transaction by which, in order to receive U.S. sur- 
pluses for loeal currencies, a country is obliged to pur- 
chase commercially prescribed quantities of the same 
commodities from the United States. He also stated that 
the techniques used for disposing of surpluses are con- 
stantly changing, and this has led to apprehension in 
other countries that new markets would be attacked. It 
is important that consultations should be held earlier, 
with adequate time for study and negotiation. On some 
occasions, the Australian Government has learned of a 
U.S. measure only after arrangements have been con- 
cluded and publicly announced. Adequate steps have not 
yet been taken to protect normal export trade interests. 

The Danish representative said that exports of U.S. 
surplus butter to Western Europe have caused serious 
disturbances to the normal Danish export market. Large 
surplus stocks continue to cause uncertainty and market 
instability, and constitute a permanent threat to the 
economies of the countries which export these products. 
A lasting solution of the problem can be found only 
through a price policy which would bring a better balance 
between supply and demand. The Danish Government 
considers the creation of food reserves as a possible solu- 
tion to the surplus problem which would be to the benefit 
of all parties concerned. 


Source: European Office of the United Nations, Press 
Release, GATT/318, Geneva, Switzerland, No- 
vember 9, 1956. 


U.S. Corn Price Supports 


The U.S. Department of Agriculture has cut price 
supports of corn from $1.50 per bushel on the 1956 crop 
to $1.36 per bushel for the 1957 crop, provided the pres- 
ent acreage allotment system remains in effect. This 
would represent a reduction of price supports from 84 
per cent to 77 per cent of parity. The soil bank payment 
rate for 1957 corn will remain at 90 cents per bushel, the 
same as this year. Under this system the farmer is sup- 
posed to limit his corn crop to‘his share of the national 


acreage allotment. However, farmers who exceeded their 
allotments this year have nevertheless received supports 
at $1.25 per bushel. For 1957, however. no price sup- 
ports will be given to farmers who fail to comply with 
acreage controls, which will include retiring 15 per cent 
of the corn land or an equal amount of other crop acres 
to the soil bank. 


Farmers will have to decide by a referendum in Decem- 
ber whether to maintain the long-standing allotment 
system with acreage at 37 million acres and price supports 
at $1.36, or to adopt the less restrictive “base acreage” 
program, under which base acreage would be 51 million 
acres but price supports would be reduced to $1.31 per 
bushel, or 74 per cent of parity. 

Source: The Wall Street Journal, New York, N.Y.. No- 
vember 15, 1956. 


U.S. Export Price of Atomic Fuel 


The United States has announced a reduction in prices 
of atomic reactor fuel which it sells to other countries. 
Prices will be on a sliding scale depending on the degree 
of enrichment. For example, U-235 at 20 per cent 
enrichment will now be sold at about $16 per gram, com- 
pared with a price of $25 per gram announced last year. 

Decisions were also announced to authorize the Atomic 
Energy Commission to extend present cooperative agree- 
ments with other countries beyond the existing 10-year 
terms; to establish prices at which the United States will 
purchase plutonium and U-233 produced in foreign 
reactors; and to purchase all of these materials produced 


abroad until June 1963. 


Source: The Wall Street Journal, New York, N.Y., No- 
vember 19, 1956. 


Latin America 


Cuba's Economic and Social Development Program 


The Economic and Social Development Program, 
inaugurated by the Cuban Government in 1952, and for 
whose execution three issues of bonds were made in 1954, 
1955, and 1956 for a total of $350 million, is reported 
already to have produced significant results. The pur- 
pose of the program was to counteract the depressive 
forces set in motion by the curtailment of sugar produc- 
tion and the reduction of income from sugar, and to 
change the economic structure of Cuba through further 
industrial diversification. Per capita gross national prod- 
uct. measured in 1952 pesos, fell from 420.7 pesos in 1952 
to 363.7 pesos in 1953, but recovered to 382.4 pesos in 
1954 and 433.8 pesos in 1955. The wholesale price 
index (August 1952—100) fell steadily from 97.7 in 
1952 to 91.4 in 1955. The index of sugar cane production 
(1953100) fell from 145.9 in 1952 to 100.6 in 1955, 
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but the index of agricultural production, excluding sugar, 
rose from 86.3 to 123.8. 

A considerable program of highway construction has 
been completed, and other projects are already under 
way. The sums invested in industrial projects by private 
investors are more than four times the Government's 


investment in public works. Tax 


collections have 


increased. and the revenues assigned to the sinking fund 


for the three bond issues last year exceeded the amount 
required for debt service by over $7 million. 


Source: Banco Nacional de Cuba, Economic Develop- 
ment Program, Progress Report Vo. 1, Havana, 
Cuba. September 1956. 


Brazilian Customs Tariff and the GATT 
The Working Party of the GATT which examined the 


effects of introducing the new Brazilian tariff announced 
at the 1lth Session of GATT (see this News Survey, 
Vol. IX, p. 156) agreed that, in view of the obsolescence 
of the existing tariff nomenclature and of the effects of 
price movements on the incidence of specific tariff rates, 
a revision had become necessary. 

The Contracting Parties to the GATT have accordingly 
granted to Brazil a waiver from the provisions of Arti 
cle Il, paragraph 1, of the GATT to the extent necessary 
to permit the Brazilian Government to put into force its 
new customs tariff immediately following its enactment 
by the Brazilian Congress. The duration of the waiver 
is limited to the time required for the completion of tariff 
negotiations to replace the present Brazilian schedule of 
tariff concessions annexed to the GATT and for the entry 
into force of the resultant concessions. It is suggested 
that a period of one year from the date of enactment of 
the new tariff should be sufficient. Pending the entry 
into force of the results of the negotiations, the other 
Contracting Parties will be free to suspend concessions 
initially negotiated with Brazil. The Brazilian Govern- 
ment has given assurances that the introduction of the 
new tariff will not result in any significant increase in 
the cost of imports in Brazil, nor bring about an altera- 
tion of the existing pattern of imports, nor reduce the 
volume of trade in accordance with the availability of 
foreign exchange. The Government believes that the 
entry into force of the new tariff and the simplification 
of exchange procedures for imports will lead to a sub- 
stantial reduction of the present discriminatory aspects 
of import controls. 


Source: European Office of the United Nations. Press 
Release. GATT /320, Geneva, Switzerland, No- 
vember 16, 1956. 


Withdrawal of Uruguayan Silver Coins 


The withdrawal from circulation of Uruguayan silver 


coins with face values of 1 peso, 50 centavos, and 20 


centavos has been announced. As a result of the decline 
in the free market exchange rate (from Ur$2.70 per U.S. 
dollar in September 1952 to Ur$4.20 in October 1956). 
the value of the silver content of these coins now exceeds 
their face value. and many of them have been melted 
down. 


Source: Neue Ziircher Zeitung, Ziirich, 


October 18, 1956. 


Switzerland, 


Other Countries 


Rhodesian Copper Prices 


The Rhodesian Selection Trust (RST) group of copper 
mines in Northern Rhodesia has increased the price 
quoted to U.K. consumers of electrolytic copper wirebars 
by £15, to £280 per long ton c.i.f. The new price became 
effective as of November 13, 1956. 


A “fixed” selling price policy for U.K. consumers was 
adopted by the RST group in May 1955. In the first 
months of the scheme, comparatively few changes in the 
selling price were announced. In 1956, however, changes 
have been more frequent: since April there have been six 
changes. The other Northern Rhodesian copper com- 
panies, the Rhodesian Anglo-American group, adhered to 
the old-established system of sales, based substantially on 
the London Metal Exchange quotations. It is understood 
that recently there were exploratory talks between the two 
groups on the question of the pricing of copper to U.K. 
consumers. Even if these talks reach a positive conclu- 
sion, only contracts for 1957 are likely to be affected. 


When announcing its “fixed” price scheme in May 1955, 
the RST expressed the view that copper producers should 
adopt the same policy as the producers of other commodi- 
ties such as aluminum and nickel, where “each industry 
or major producer from time to time names the price at 
which he will offer his product.” 


Sources: The Financial Times, London, England, Novem- 


ber 10 and 12, 1956. 
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